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SUBJECT: VIENNA DIPLOMATIC CORPS’ APPROACH TO CHANCELLOR ON VAT 
REF: A. VIENNA 8685, B. VIENNA 8091 

1. SUMMARY: DIPLOMATIC CORPS DELEGATION PRESENTED ITS CASE 
TO CHANCELLOR KREISKY OCT. 21 FOR EXEMPTING OFFICIAL AND 
PERSONAL PURCHASES OF DIPLOMATIC MISSIONS AND THEIR PERSONNEL 
IN VIENNA FROM VALUE ADDED TAX (VAT). CHANCELLOR'S 
REACTION WAS POSITIVE AND HE PROMISED TO LOOK INTO MATTER. 

END SUMMARY 

2. A DELEGATION OF VIENNA'S DIPLOMATIC CORPS, HEADED BY 
APOSTOLIC NUNCIO AND CONSISTING OF AMBASSADOR HUMES (CHAIRMAN 
OF CORPS' VAT COMMITTEE AND REPRESENTING NORTH AMERICA), 

AND FIVE OTHER AMBASSADORS REPRESENTING OTHER WORLD 
GEOGRAPHIC AREAS PRESENTED TO CHANCELLOR KREISKY LATE 
AFTERNOON OCT. 21 CORPS’ CASE FOR EXEMPTION FROM APPLICABILITY 
OF VAT. PRESENT AT MEETING FROM AUSTRIAN SIDE IN ADDITION 
TO KREISKY WERE FONMIN BIELKA, CHANCELLOR'S FOREIGN POLICY 
COORDINATOR THALBERG, AND SEVERAL AUSTRIAN EXPERTS, NONE OF 
WHOM SPOKE DURING SESSION. 

3. AFTER SETTING FORTH PURPOSE OF MEETING APOSTOLIC 
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IN DETAIL (1) DESULTORY COURSE TO TALKS CORPS HAS HAD THUS 
FAR WITH LOWER LEVELS OF AUSTRIAN GOVERNMENT AND 
(2) STRONG LEGAL, ECONOMIC AND POLITICAL ARGUMENTS FOR VAT 
EXEMPTION (E.G. RECIPROCITY AND CUSTOM AND PRACTICE; THREAT OF 
RETALIATION OF OTHER GOVERNMENTS IN ADDITION TO ITALY 
OF IMPOSING TAX REQUIREMENT ON AUSTRIAN DIPLOMATS; 

EXEMPTION OF DIPCORPS IN US FROM SALES TAX, NEAREST 
EQUIVALENT TO VAT; PROVISION BY ALL EC COUNTRIES 
EXCEPT FRANCE OF SOME RELIEF FROM VAT; AUSTRIA'S INTEREST 
IN LOCATING CONFERENCES AND INTERNATIONAL ORGANIZATIONS 
IN VIENNA; AND DECISION BY IIASA TO LOCATE IN VIENNA 
AFTER FRENCH REFUSED TO EXTEND RELIEF ON VAT). 

4. OTHER CORPS AMBASSADORS FOLLOWED HUMES PRESENTATION 
WITH ENDORSEMENT OF CORPS COMMITTEE'S POSITION ON VAT 
AND CITED EXEMPTIONS OR ACCOMMODATION ON TAXES, 

INCLUDING VAT, BEING EXTENDED TO DIPLOMATIC CORPS BY 
GOVERNMENTS ON CONTINENTS WHICH THEY REPRESENT 

ON CORPS VAT COMMITTEE. 

5. KREISKY TOLD CORPS DELEGATION HE TOOK SYMPATHETIC, 
UNDERSTANDING VIEWPOINT ON THEIR PRESENTATION, SAID HE 
WOULD TAKE UP MATTER WITH FINANCE MINISTRY AND ASSURED 
CORPS THAT SOMETHING COULD BE WORKED OUT ACCEPTABLE 
TO ALL PARTIES CONCERNED. 

6. CORPS COMMITTEE'S CRITIQUE OF MEETING WAS THAT 
IT HAD MADE EFFECTIVE PRESENTATION AND THAT WITH 
CHANCELLOR NOW ACTIVELY ENGAGED ON SUBJECT, MORE 
POSITIVE ACTION FROM AUSTRIAN SIDE SHOULD BE FORTH- 
COMING. HUMES 
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